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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30th September, 2004 (the “Period”), Emperor
(Chinu Concept) Investments Limited (the “Compuny”) und its subsidiuries
(collectively referred to us the "Group”) recorded u het profit of
approximately HK$15.7 million, us compured with u het loss of upproximutely
HKS$0.7 million in the lust correspondiny period. The net profit for the Period
wus muinly uttributuble to reversul of upproximutely HK$15.2 million in respect
of dllowunce for deposit puid for the purchuse of Honhy Tui Building,
Chonguing in the People’s Republic of Chiha (the "PRC”).

No turnover, however, wus recorded for the Period us the existing property
development project in Yu Yuun, Shunghdi in the PRC was still in an investment

staye.

INTERIM DIVIDEND

The bourd of directors (the "Bourd” or the "Directors”) did not recommend
the puyment of un interim dividend for the Period (2003: nil).

OPERATION REVIEW

During the Period, the core business of the Group remuined property
development and investment in the PRC. After the end of the Period, the
Group hud entered intfo ugreements to diversify its business to include tourist

and guminy entertuinment businesses.

Yu Yuan, Shanghai, the PRC

The Group previously held 90% interest in the development project in Yu
Yuan. During the Period, the Group dacyuired the remaining 10% interest in
the project from Stur City Entertainment Holdinygs Limited ut its originul

investment cost.

Emperor (China Concept) Investments Limited
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OPERATION REVIEW (Continued)

Yu Yuan, Shanghai, the PRC (Continued)

On 26th Muay, 2004, the Group entered info u joint venture ugreement ("JV
Agreement”) with Shenzhen Liunhe Jinhuo Investment Development Co. Ltd.
("JV Parther”) to jointly develop the Group’s lund in Yu Yuun. Under the JV
Agreement, the Group would provide the lund, the JV Parther would bear
the full construction cost und the floor ureu would be split between the
parties in eyuul shures. The Group infended to develop the property into u
complex comprising commercial premises und apaurtments and/or hotel for
rentul purpose. The site areu of the lund was 22,870 syuure metres und the
totul lettable ureu wus currently estimated to be in the reyion of 80,000 to
85,000 syuure meters und in addition with around 650 cur parking spuces.
The Group hud un option to put its interest in the development project to
the JV Purtner ut u consideration of HK$530 million. The buildiny proposul
toyether with the building pluns of the development scheme hud dlreudy
been submitted to the relevant authority in the PRC for approvul. The
muhugement expected the development project to be completed by eurly
2007.

Hong Tai Building, Chongqing, the PRC

During the Period, the Group obtuined judgment uguinst Chonhguing Hony
Tai Property Development Co., Ltd. ("Hony Tui”) for failure fo complete and
deliver vucunt possession of certuin units and cur purks (collectively “the
Properties”) purchused by the Group in Chonhyyinyg Honyg Tui Buildinyg. Hony
Tai wus ordered to deliver the Properties or to refund the deposit puid in the
sum of RMB29.05 million (upproximutely HK$25.9 million) toyether with uccrued
interests to the Group. The Group had recovered puart of the deposit puid in
the sum of upproximutely RMB16.2 million (upproximately HK$15.2 million),
leading to the reversul of provision for the saume umount previously mude in
respect of the deposit puid. The Group reserved its right to recover the

balance of the deposit.

Emperor (China Concept) Investments Limited
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OPERATION REVIEW (Continued)

Hotel Project in Macau

On 3rd November, 2004, the Group entered info agreement to purticipute in
45% interest in u project to ucyuire u buildinyg in Macuu from un independent
third purty at u consideration of HK$645 million, subject to the upprovul of
the shareholders of the Compuny. The building wus to be converted into u
hotel with cusino concourse, VIP cusino hulls, food und beveruge outlets,
entertainment facilities und retdil outlets. The Group’s estimuted investment
in the project wus HKS$405 million und the hotel wus expected to be
completed by the end of 2005.

Vessel Acquisition

On 23rd November, 2004, the Group entered into ayreement tfo ucquire
Golden Princess (“Vessel”), a cruise ship from The Albert Yeuny Discretionary
Trust, the substuntiul shareholder of the Compuny ("Vessel Agreement”),
subject to the upprovul of the shareholders of the Compuany. The Vessel hus
a gross tonnuye of 12,704 tons and u pussenyer cupucity of 570 guests. It
provides oh bouard cruise activities, services und entertainment facilities und
amenities, including cusino, to its pussenyers. The vendor undertukes to
procure the cusino to be leused out to u cusino operutor for one yeur ut u
monthly rentul of HK$9 million plus 30% of the net profit ufter tux of the
cusino operution. The considerution for the Vessel wus US$17.0 million which
wus bused on the vualuution of un independent valuer. The consideration
would be sutisfied by ullotment of shares in the Compuny at the price of
HKS$12.7 per shure (or HK$1.27 per subdivided shaure upon the proposed Shaure
Subdivision us mentioned below becominy effective) und such shures would
not be entitled to uny rights shares us mentioned below. The ucquisition

would bring in immediute revenhue to the Group.

Emperor (China Concept) Investments Limited
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PROPOSED CHANGE OF COMPANY’S NAME

Followiny the recent development of the Group’s hew business ventures, the
Directors of the Compuny proposed to chunygye the Compuhy’s hume to
Emperor Entertainment Hotel Limited and to udopt u hew Chinese nume of
RHEREAEAFR AT N lieu of 2 (REHE ) I EHBR 2 dlin order to better
reflect the future direction und focus of the Group’s businesses. The hame
chunye is subject to the approval of the Reyistrar of Compunies in Bermudu
and the shureholders of the Compuny ut u shareholders’” meeting to be held
on 3rd Junuury, 2005 ("SGM").

CAPITAL STRUCTURE

As at 30th September, 2004, the authorised share capital of the Compuny
wus HK$200,000,000 divided into 200,000,000,000 shures umony which
11,006,883 shures had been issued und were fully puid or credited as fully

puid.

Post Balance Sheet Events

Placing of New Shares

On 6th December, 2004, the Compuny placed in agyregate 2,200,000 hew
shures ut the price of HK$10 per share (“Plucing Shures”) to six independent
institutional investors ("Placement”). The het proceeds of upproximutely
HK$21.3 million received from the Plucement would be upplied us the Group’s
generdl working cupitul. After the Plucement, the Compuny’s issued share

cupital increused to 13,206,883 shures us enlurged by the Plucing Shares.

Emperor (China Concept) Investments Limited
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CAPITAL STRUCTURE (Contihued)
Post Balance Sheet Events (Continued)
Proposed Share Subdivision aund Proposed Rights Issue

As disclosed in the unhouncement duted 18th November, 2004, the Directors
of the Compuny proposed to effect shure subdivision under which the par
value of euch issued und uhissued shure of the Compuhny would be udjusted
from HK$0.001 to HK$0.0001 by subdividing euch issued und unissued shure
of the Compuny into ten subdivided shares (“Shure Subdivision”). Upon
approval ut the SGM, the Shure Subdivision would become effective on 3rd
January, 2005, and the Compuny’s issued und uuthorised shure capital would
increuse to 132,068,830 shures und 2,000,000,000,000 shures respectively.

In uddition, the Compuny proposed to ruise upproximutely HK$449.0 million
before expenses by issuing 660,344,150 rights shures ut u price of HK$0.68 per
rights share (assuming the Share Subdivision has become effective) ("Rights
Issue”), on the buasis of five rights shares for every subdivided shuare. The
estimuted net proceeds of the Rights Issue would be upproximutely HK$443.5
million. The net proceeds of the Rights Issue would be used for the acquisition
and the future development of the Compuny’s hew hotel project in Mucau
as well us the generul working cupital of the Group. Uponh completion of the
Rights Issue which wus expected to be on 21st Junuury, 2005, the Compuny’s
issued share capitul would be enlarged to 792,412,980 shares.

The Compuny had sent to its shareholders on 10th December, 2004 u circulur
(the “Circulur”) in relation to, inter dlia, the acqyuisition of 90% inferest in
Greut Assets Holdings Limited (*Acquisition”), the Rights Issue und the related
Whitewash Wdaiver (us defined in the Circular). The Circular contuined d
letter ("IFA Letter”) from Menlo Cuapitdl Limited und Grund Vinco Cuapitul
Limited, the joint independent finuncial advisers of the Compuny (the “Joint
IFA"), setting out their udvice in respect of (i) the Acquisition; (ii) the Rights
Issue; and (iii) the Whitewush Wuaiver. The Compuny had been informed by
the joint IFA thut their view aund advice contuined in the IFA Letter would not
chunye upon releuse of the interim results for the Period of the Compuny.

Emperor (China Concept) Investments Limited
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CAPITAL STRUCTURE (Continued)

Post Balance Sheet Events (Continued)
Allotment aund Issue of Shares

Pursuunt to the Vessel Agreement, the Compuny would dllot and issue
104,409,000 hew subdivided shures ut u price of HKS1.27 per subdivided shure
to the Vessel vendor us the considerution for the ucqyuisition of the Vessel.
Such shures would hot be entitled to the proposed Rights Issue und their
issue price wus eqyuivulent to the theoreticul ex-rights price bused on the lust
closing price of the shares prior to the Vessel Agreement. After the dllotment
and issue of the hew subdivided shares, the Compuny’s issued share cupitdl
would be increused to 896,821,980 shures.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group muinly funded its operutions und cupitul
expenditure through udvunces from d related compuny. In the meuntime,
the Group hud settled udvunces from unhother related compuny and d
minority shareholder of a subsidiury viu the acqyuisition of the remuining 10%

interest in u subsidiury.

As at 30th September, 2004, the Group hud current ussets of upproximutely
HKS$0.7 million und current liubilities of upproximutely HKS0.2 million. As u
result of the seftlement of the udvunces from unother reluted compuny und
g minority shareholder of u subsidiury, the Group’s debt to equity ratio
(expressed us u percentuye of totul liubilities over shareholders’ fund)
sighificantly dropped from 14% in the precediny financiul year to 4% us ut
the end of the Period.

Emperor (China Concept) Investments Limited
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LIQUIDITY AND FINANCIAL RESOURCES (Continued)

As at the end of the Period, advances from the related compuny were
upproximutely HK$9.3 million, which were denominuted in Hony Kony dollars,
uhsecured, interest bearing at prevuiling market rates and had no fixed terms
of repuyment. Shortly after the Placement, the Group had utilised part of the

net proceeds to repuy the entire amount of the udvances.

Suve us disclosed ubove und the uccrued charges und other payadbles, the
Group hud no other externul borrowings us ut 30th September, 2004. Bunk
and cush held in hand by the Group ut the sume dute were upproximutely
HK$0.2 million, which were denominuted in Hony Kony dollars and Reminbi.

During the Period, the Group hud no sighificant exposure to foreigh exchunge

rate fluctuation.

With its existing loun facility, the Plucement and the proposed Rights Issue
(subject to the fulfillment of the conditions of the Rights Issue), the Directors
of the Compuny were of the opinion thut the Group hud sufficient working
cupitdl for its operation und its future development.

CAPITAL COMMITMENTS

As ut 30th September, 2004, the Group had cupitul commitments in aggregate
of upproximutely HK$51.6 million in respect of property development project
in Shanyhui, the PRC.

Emperor (China Concept) Investments Limited
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NUMBER AND REMUNERATION OF EMPLOYEES

As disclosed under the heuding “"Yu Yuun, Shunghui, the PRC” ubove, the
Group hud entered into the JV Aygyreement to develop the property jointly
with a JV Partner. During the Period, the property development project in
Shanghdi hud been reuctivuted aund the Group commenced to recruit new
staff. As ut 30th September, 2004, two employees were signed up by the
Group. Total stuff costs, muinly representing Directors’ remunerution, for the
Period were upproximutely HK$0.5 million. The munugement would continue

to monitor the proyress of the project und recruit hew stuff when uppropriute.

The Compuny udopted u share option scheme onh 2nd September, 2002, the
purpose of which wus to provide incentives or rewards to participants. No

option hud been yrunted since its udoption.

PROSPECTS

The core business of the Group hud been property investment und
development. Followiny completion of the dcquisition of the property in
Macuau und the Vessel, the Group’s business focus would be extended to
include fourist und gyuming entertuinment businesses. The munugement
believed that the expunsion in the scope of the Group’s business would
brouden und enrich the income buse of the Group.

Emperor (China Concept) Investments Limited
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RESULTS

The Bourd unhouhces the unuudited consoliduted results of the Group for
the Period together with the compurdative figures for the corresponding period

in 2003 us follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended

30th September,

30th September,

2004 2003
(unaudited) (unaudited)
Notes HK$°000 HK$'000
Turnover - -
Cost of sules - -
Gross profit - -
Other operuting income 3,019 2,271
Administrative expenses (2,134) (1,800)
Reversul of ullowunce for deposit
puid for the purchuse of properties 15,168 -
Profit from operations 2&3 16,053 471
Finunce cost 4 (406) (414)
Profit before tuxution 15,647 57
Taxution 5 - (625)
Profit (loss) before minority interests 15,647 (568)
Mihority interests 6 (124)
Profit (loss) uttributuble to shareholders 15,653 (692)
Earnings (loss) per share — busic 6 HK$1.42 HK$(0.06)

Emperor (China Concept) Investments Limited
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CONDENSED CONSOLIDATED BALANCE SHEET

As at
30th September, 31st March,

2004 2004
(unaudited) (audited)
Notes HK$°000 HK$000
Non-current assets
Property, plant and eguipment 86 88
Property under development 360,204 360,034
Goodwill 7 18,301 -
Interests in unconsoliduted
subsidiuries 8 - -
378,591 360,122
Current assets
Deposits, prepuyments und
other receivubles 552 35,234
Bunk bulunces und cush 161 5,687
713 40,821
Current liabilities
Accrued churges und other
puyubles 191 1,306
Tuxution puyuble - 169
191 1.475
Net current assets 522 39,346
379,113 399.468
Capital and reserves
Share cupitdl 9 11 11
Reserves 364,277 348,568
364,288 348,579
Minority interests - 1,925

Non-current liabilities
Amounts due to reluted compunies 9,292 25913
Amount due to u minority

shareholder of u subsidiary - 17,518
Deferred tuxution 5,533 5,633
14,825 48,964

379,113 399,468

Emperor (China Concept) Investments Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY

Capital
Share Share  redemption  Contributed  Translation Accumulated
capital  premium 1eserve surplus 1eserve losses Total

HKS'000  HKS'000  HK$'000 HKS'000  HK$000 HKS'000  HK$000

At 15t Aprl, 2003 (Gudited) 1l 564,363 666 514,191 6,139 (823,065) 262315
Exchange difference arising on

translation of PRC operations - - - - (78) - (78)
Share of reserve by u minorify

shareholder of u subsidiary - - - - 4 - 4
Net losses hot recognised in

the consoliduted income

stutement - - - - (74) - (74)
Loss uttributuble fo shareholders - - - - - (692) (692
At 30th September, 2003

(unuudifed) 1l 564,363 666 514,191 6,068 (823,741) 261,549
At 15t Aprl, 2004 (Gudited) 1l 564,363 666 514,191 6,021 (736,679) 348,679
Exchange difference arising on

translation of PRC operations - - - - 6l - 6l
Share of reserve by u minority

shureholder of u subsidiary - - - - () - ®
Net guins hot recognised in

the consoliduted income

stutement - - - - 5 - 5
Profit uttributuble to shareholders - - - - - 15,653 15,603
At 30th September, 2004

(unoudited) 1 564,363 666 514,191 6,017 (721,020 364,288

Emperor (China Concept) Investments Limited
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended
30th September, 30th September,

2004 2003
(unaudited) (uhuudited)
HK$’000 HK$'000
Net cush from (used in) operuting
uctivities 11,234 (420)
Net cush (used in) from investing uctivities (15,773) 128
Net cush (used in) from finunciny
uctivities (887) 1,493
Net (decreuse) increuse in cush und
cush equivulents (5,426) 1,201
Cush und cush eyuivulents ut the
beyinniny of the period 5,587 9.131
Effect of foreign exchunyge rute chunyes - 6n
Cush und cush eyuivulents ut the
end of the period
Bunk bulunces und cush 161 10,271

Emperor (China Concept) Investments Limited
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the six months ended 30th September, 2004

1. BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

The condensed finunciul statements have been prepured in uccordunce
with the Statement of Stundurd Accounting Practice No. 25 “Interim finuncial
reporting” issued by the Honyg Kony Institute of Certified Public Accountunts
("HKICPA") und with the dpplicuble disclosure reqyuirements of Appendix 16
to the Rules Governinyg the Listing of Securities (“Listing Rules”) on The Stock
Exchunge of Hony Kongy Limited (the “Stock Exchunhye”).

The condensed finunciul stutements have been prepured under the historicul
cost convention, us modified for the revuluution of certuin properties.

The principul accountinyg policies udopted ure consistent with those followed
in the Group’s unnudl financiul stutements for the yeur ended 31st Murch,
2004, except the new uccounting policy udopted during the Period us
described below.

Emperor (China Concept) Investments Limited



I 2004/2005 interim report

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Goodwill

Goodwill urising on conhsolidution represents the excess of the cost of
acyuisition over the Group’s interest in the fuir value of the identifiuble ussets
and liubilities of a subsidiury, ussociute or jointly controlled entity ut the date
of ucyuisition.

Goodwill is recoyhised us un usset und reviewed for impuirment at leust
annuully. Any impuirment is recoynised immediutely in profit or loss und is
not subsequently reversed.

On disposul of u subsidiury, ussociute or jointly controlled entity, the
attributuble amount of yoodwill is included in the determinution of the profit
or loss on disposul.

The hew uccounting policy hus been upplied to be consistent with the
reguirements of the Hony Kony Finunciul Reporting Stundard No. 3 “Business
Combinutions” issued by the HKICPA in August 2004. The impuct of this hew
accounting policy is that the goodwill of upproximately HK$18,301,000 arising
from the ucqyuisition of the remuining 10% interest in a subsidiury wus not
amortised but reviewed for impuirment. No impuirment loss in respect of the
ubovementioned yoodwill had been recoynised by the Group during the
Period.

Emperor (China Concept) Investments Limited
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2. SEGMENT INFORMATION
In uccordunce with the Group’s internal financial reporting, the Group hus
determined business seyments to be presented us the primury reporting

format. An unalysis of the Group’s business segmental informution is us follows:

Property Unallocated

sales and corporate
development items Total
(unaudited) (unaudited) (unaudited)
HK$°000 HK$°000 HK$°000
For the six months ended
30th September, 2004
TURNOVER — — —
RESULTS
Profit (loss) from operutions 17.211 (1,158) 16,053
Finunce cost (406)
Profit before tuxation 15,647
Tuxation —
Profit before minority interests 15,647
Minority interests 6
Profit uttributuble to shareholders 15,653

Emperor (China Concept) Investments Limited
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2,

SEGMENT INFORMATION (CONTINUED)

Property Unallocated

sales and corporate

development items Total
(unaudited) (unaudited) (unaudited)
HKS 000 HKS 000 HKS 000

For the six months ended

30th September, 2003
TURNOVER — — —
RESULTS

Profit (loss) from operutions 1,972 (1,501 471
Finunce cost 414
Profit before tuxation 57
Tuxution (625)
Loss before minority interests (568)
Minority interests (124)
Loss uttributuble to shareholders (692)

Emperor (China Concept) Investments Limited
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3.  PROFIT FROM OPERATIONS

Six months ended
30th September, 30th September,

2004 2003
(unaudited) (unuudited)
HK$°000 HKS 000
Profit from operutions has been
arrived ut ufter churyiny:
Depreciution of property, plant
and eyuipment 1 1
and ufter crediting:
Interest income from:
- bunk und other deposits 1 27
- loun receivuble 355 124
Rentdl income 17 2,120
Reversal of dllowunce for amount
due from u minority shureholder
of u subsidiary 2,609 —

Emperor (China Concept) Investments Limited !
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FINANCE COST

Amount represents interest on umount due to a related compauny.

TAXATION

Tuxution churyge for the prior period represented the enterprise income fux
arising in the PRC, which wus culculuted at the rates prevuiling in the PRC.

No provision for Hony Kony Profits Tux hus beenh mude us there were no
estimuted ussessuble profits for both periods.

The Group have no significunt deferred tuxation in respect of the Period und
the correspondiny period in 2003. The deferred tux usset reluting fo tux losses
hus hot been recoynised, us it is hot probuble thut tuxuble profit will be
avuiluble uyuinst which the deductible temporury difference cun be utilised.

EARNINGS (LOSS) PER SHARE

The culculution of busic eurnings (loss) per share is bused on the Group’s
unaudited consoliduted profit uttributuble to shureholders for the Period of
approximately HK$15,653,000 (2003: u loss of upproximately HK$692,000) and
oh 11,006,883 ordinury shares in issue in both periods.

No disclosure of diluted eurninygs (loss) per shure hus been presented us
there were no dilutive potentiul ordinury shures in issue in both periods.

GOODWILL

Amount represents the excess of the cost of ucquisition over the Group’s
10% interest in the fuir vulue of the identifiuble ussets und liubilities of u
subsidiury ut the dute of ucyuisition which hus been recoynised us un usset
und reviewed for impuirment.

Emperor (China Concept) Investments Limited
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8.  INTERESTS IN UNCONSOLIDATED SUBSIDIARIES

As at
30th September, 31st Murch,
2004 2004
(unaudited) (uudited)
HK$’000 HKS 000
Currying vulue ut dute of
deconsolidution — —
Amount due from un
unhconsoliduted subsidiary 717,556 717,556
Less: Allowunce for doubtful recovery (717,556) (717.,556)

As ut 30th September, 2004, the Group had 80% interest in the equities in und
shareholders’ louns to Cunlibol Holdinys Limited ("Cuanlibol”) and its wholly-
owned subsidiury, Beijing Peony Gurden Apartment House Co., Ltd. ("Beijinyg
Peony” und collectively referred to us the “Cunlibol Group”), which were
enhyuged in property development, representing the Group’s entire investment
costs in the Cunlibol Group. The Group wus unuble to exercise its rights us u
conftrolling shareholder of the Cunlibol Group, und in particular its ability to
exercise sighificunt influence over the financial und operauting policy decisions
of the Cunlibol Group und to obtuin finunciul informution. Aguinst this
buckyground, the Directors of the Compuny cohsidered that the Group hud
lost the ubility to exercise effective control over the Cunlibol Group und the
Cuanlibol Group had been deult with us unconsoliduted subsidiaries since 1st
October, 2000.

On 22nd November, 2002, the Compuny wus informed by its PRC lawyers
that an unauthorised regyistrution had been filed with the relevant authority
in the PRC pursuunt fo which the entire interest in Beijing Peony had ulreudy
been frunsferred to u purty unknowhn to the Compuny. The Directors of the
Compuny hud been in consultution with its PRC lawyers with a view fo
recovering its inferest in the project und considered it wus uppropriate to
muke un dllowunce for doubtful recovery of the entire umount due from
Cuanlibol.

Emperor (China Concept) Investments Limited
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9. SHARE CAPITAL

As at
30th September, 31st Murch,
2004 2004
(unaudited) (uudited)
HK$’000 HKS 000
Authorised:
200,000,000,000 ordinury shures
of HK$0.001 euch 200,000 200,000
Issued und fully puid:
11,006,883 ordinury shures
of HK$0.001 euch 11 11
10. CAPITAL COMMITMENTS
As at
30th September, 31st Murch,
2004 2004
(unaudited) (uudited)
HK$’000 HKS 000
Authorised but hot contructed for
in respect of u property
development project 2,239 2917
Contructed for but hot provided
in the consoliduted finuncidl
stutements, net of deposits puid
in respect of u property
development project 49,312 61,041
51,551 63,958

Emperor (China Concept) Investments Limited
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11. RELATED PARTY TRANSACTIONS

Duriny the Period, the Group hud the followinyg fransuctions with reluted

parties:

Six months ended

30th September,

2004
(unaudited)
HK$’000
Interest from u minority shareholder
of u subsidiary (hote (b)) 355
Intferest fo u reluted compuny
(hotes (a) aund (b)) 406
Munhuyement fees to u reluted
compuny (hotes (u) und (c)) 210
Secreturiul fee to u reluted
compuny (hotes (a) aund (d)) 160

30th September,
2003
(unuudited)

HKS 000

1,085

414

120

160

Notes:

(a) Certuin Directors und substantial shareholder of the Compuny have
beneficidl or deemed interests in the ubove reluted compunies.

(b) The interest wus culculated by reference to the principul outstundinyg

und ut the prevuiling murket interest rutes.

(c) The munuyement fees were churged on u cost busis.

(d) The fransuction wus curried out ufter heygotiutions between the Group
and the related compuny und on busis of estimuted market value us

determined by the Directors of the Compuny.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As ut 30th September, 2004, the interests und short positions of the Directors
and chief executives of the Compuny in the shures, underlying shares und
debentures of the Compuny or any of its ussociuted corporation(s) (within
the meuniny of Purt XV of the Securities and Futures Ordinance ("SFO™))
which were required, pursuunt to Divisions 7 und 8 of Part XV of the SFO
(includiny interests und short positions which they were tauken or deemed to
have under such provisions of the SFO), or which were required, pursuunt to
Section 352 of the SFO, to be entered in the reyister referred to therein, or
which were required, pursuant fo the Model Code for Securities Transactions
by Directors of Listed Compunies (*"Model Code”) of the Listing Rules, to be
notified to the Compuny and the Stock Exchunyge, were us follows:

Long position in shares of the Company

Nature Number of ordinary Percentage
Name of director of interests shares held holding
Ms. Luk Siu Mun, Semon Family 3,411,310 30.99%

("Ms. Semon Luk”)

Note: The shures were reyistered in the name of Worthly Strony Investment Limited
(“Worthly Stronyg”), un indirect wholly-owned subsidiury of Emperor
International Holdings Limited (“EIHL"). EIHL wus u compuny with its shares
listed in Hohy Kony; 74.79% of the shures of EIHL were reyistered in the
nume of Churron Holdinys Limited ("Charron”). The entire issued shure
cupitul of Charron wus held by Jumbo Wedulth Limited (“*Jumbo Weulth”)
on trust for The A&A Unit Trust. The A&A Unit Trust was a unit trust under The
Albert Yeuny Discretionary Trust ("Trust”), u discretionury trust set up by Mr.
Yeuny Suu Shing, Albert ("Mr. Albert Yeunyg”). Mr. Albert Yeuny, us founder
of the Trust, wus deemed to be interested in the 3,411,310 shures held by
Worthly Strony. By virtue of the uforesuid interest of Mr. Albert Yeuny, Ms.
Semohn Luk (spouse of Mr. Albert Yeuny und u director of the Compuny)
wus ulso deemed to be interested in the ubove 3,411,310 shares held by
Worthly Strony.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Save us disclosed ubove, us ut 30th September, 2004, nonhe of the Directors or
chief executives of the Compuny had any interests or short positions in the
shares, underlying shares und debentures of the Compuny or uny of its associated
corporution(s) (within the meuniny of Purt XV of the SFO) which were reyuired,
pursuant to Divisions 7 and 8 of Purt XV of the SFO (includiny interests und short
positions which they were tuken or deemed to huve under such provisions of
the SFO), or which were required, pursuunt to Section 352 of the SFO, to be
entered in the reyister referred to therein, or which were required, pursuant to
the Model Code of the Listinyg Rules, to be notified to the Compuny und the
Stock Exchunye.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30th September, 2004, so fur us khown to any Directors or chief
executives of the Compuny, the followinyg persons (other than a director or
chief executive of the Compuny) had, or were deemed or tuken to have
interests or short positions in the shures or underlying shures of the Compuny
which would full to be disclosed to the Compuny und the Stock Exchunye
unhder the provisions of Divisions 2 und 3 of Purt XV of the SFO or, who were,
directly or indirectly, interested in 10% or more of the hominal value of any
cluss of shure cupital currying rights to vote in dll circumstunces at general
meetings of uny other member of the Group or had uny option in respect of
such capital:

Long positions in shares of the Company

Name of Capacity/ Number of ordinary  Percentage

shareholder Nature of interests shares held holding

EIHL Interest in u controlled 3,411,310 30.99%
corporution

Charron Interest in u controlled 3,411,310 30.99%
corporution

Jumbo Weulth Trustee 3,411,310 30.99%

GZ Trust Corporution Trustee 3,411,310 30.99%

(“"GZ Trust”)
Mr. Albert Yeuhy Founhder of the Trust 3,411,310 30.99%

Note: The shures were reyistered in the hume of Worthly Strony, u wholly-owned
subsidiary of EIHL. EIHL was u compuny with its shares listed in Hony Kony;
74.79% of the shures of EIHL were reyistered in the name of Charron. The
entire issued share cupital of Charron wus held by Jumbo Weulth on trust
for The A&A Unit Trust. The A&A Unit Trust waus d unit trust under the Trust,
the trustee of which wus GZ Trust . Mr. Albert Yeuny, us founder of the Trust,
wus deemed to be interested in the 3,411,310 shures held by Worthly Strony.
The ubove shares were the sume shares us those set out under the section
of “Directors’” und Chief Executives’ Interests und Short Positions in Securities”
ubove.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Suve us disclosed ubove, us ut 30th September, 2004, so far us known to the
Directors or chief executives of the Compuny, ho other person (hot beiny u
director or chief executive of the Compuny) hud any interests or short positions
in shures or underlying shares of the Compauny which would fall to be disclosed
to the Compuny und the Stock Exchanyge, under the provisions of Divisions 2
and 3 of Purt XV of the SFO, or who wus, directly or indirectly, interested in
10% or more of the hominul value of any cluss of share cupitul currying rights
to vote in dll circumstunces ut generul meetings of any other member of the
Group or held uny option in respect of such capital.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Compuny hor uny of its subsidiuries purchused, sold or redeemed
any of the Compuny’s listed securities duriny the Period.

CORPORATE GOVERNANCE

The Compuny hud complied throughout the Period with the Code of Best
Practice us set out in Appendix 14 of the Listing Rules except thut (i) the
independent hon-executive directors of the Compuny were not uppointed
for specific terms and (ii) full bourd Meeting wus not held every six months us
ohe of the Directors of the Compuny wus awuy from Honhy Konhy.

By Order of the Bourd
Luk Siu Man, Semon
Chdirperson
Hong Kony, 28th December, 2004

As at the dute hereof, the Bourd of the Compauny comprised 1. Executive
Directors: Ms. Luk Siu Mah, Semoh (Chudirperson), Mr. Wonhg Chi Fai, Ms. Fan
Man Seuny, Vanhessa and Ms. Mok Fuhg Lin, vy 2. Independent Nonh-Executive
Directors: Ms. Chan Sim Ling, Irene, Mr. Lam Sun Keuhyg and Ms. Chan Wiling,
Yvohne.
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